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2.1 GDP At 2000 Constant Prices (bil.won)
Composition (%) (base: Gross value added at basic prices)
Term (Year: 1970 ~ 2003 Quarter: 1970 1/4 ~ 2004 3-4
2003 2002 2001 2000
+Gross value added at basic prices 100.0 100.0 100.0 100.0
Agriculture, forestry & fishing 3.9 4.3 4.7 4.9
Mining and quarrying 0.3 0.3 0.4 0.4
Manufacturing 29.7 29.1 28.9 29.4
Electricity, gas & water supply 2.7 2.7 2.7 2.6
Construction 8.6 8.2 8.5 8.4
Wholesale & retail trade, restaurant & hotel 10.2 10.7 10.9 10.8
Transport, storage & communication 8.0 7.9 7.8 7.0
Financial intermediation 8.2 8.2 7.2 6.9
Real estate. Renting and business activities 125 12.6 12.8 13.2
Public administration & defence; compulsory 53 53 5.5 5.7
social security
Education 5.0 4.9 5.0 5.0
Health and social work 2.3 2.2 2.2 2.4

Other service activities 34 3.5 34 33
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2.2 Korea : Demand, output and prices

2001 2002 2003 2004 2005 2006
Current prices Percentage changes, volume (2000 prices)
trillion KRW

Private consumption 3434 7.9 -1.4 -0.5 2.0 32
Government consumption 80.3 6.0 3.7 3.7 3.5 34
Gross fixed capital formation 183.8 6.6 3.6 3.5 43 3.8
Final domestic demand 607.5 7.3 0.8 1.3 2.9 34
Stockbuilding® -1.3 -0.2 -0.6 0.0 0.0 0.0
Total domestic demand 606.2 7.0 0.1 1.3 29 3.4
Exports of goods and services 235.2 13.3 15.7 21.1 133 15.3
Import of goods and services 220.9 15.2 9.7 14.0 12.8 14.5

Net exports® 14.3 -0.2 2.8 4.0 1.5 1.9

Statistical discrepancy® 1.7 0.4 0.2 -0.3 0.4 0.0
GDP at market prices 622.1 7.0 3.1 5.0 4.5 5.0
GDP deflator - 2.8 2.3 1.1 0.2 1.0
Memorandum _items
Consumer price index - 2.8 35 3.7 35 3.0
Private consumption deflator - 2.8 34 3.6 34 3.0
Unemployment rate - 3.1 34 3.5 3.5 34
Household saving ratio® - 1.5 2.5 34 3.7 5.1
Consolidated central government balance® - 33 1.1 0.4 0.7 1.3
Current account balance® - 1.0 2.0 3.7 2.7 2.7

a) Contributions to changes in real GDP (percentage of real GDP in previous year), actual amount in the first column.

b) As apercentage of disposable income.

¢) As apercentage of GDP.

Source: OECD Economic Outlook 76 database
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2.3 Rates of Job Change from Agriculture to Non-Agriculture Unit: % per annum

Country Move-Out Move-In Net-Out
Germany* 421 3.86 0.35
France* 3.48 2.38 1.10
The Netherlands* 2.23 0.26 1.97
Britain* 4.29 3.25 1.04
Denmark* 5.70 435 1.35
Japan** 0.64 0.78 -0.14
Korea*** 2.10 0.89 1.21

Note: * denotes the average of 1972/1973, 1974/1975, and 1976/1977.
** denotes the average of 1959, 1962, 1965, 1968, 1971, 1974, 1977, 1979, 1982, and 1987.
***  denotes the average o 1982/1983, 1985/1986, and 1988/1989.

Source : Lee (1998,72)
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2.4 Rates of Job Change in Agricultural Labor Force by Age Unit : % per annum

Japan Korea
Age

1962 1974 1987 1982 1986 1988
15-19 5.26 3.87 3.96 3.96 4.55 6.77
20-24 3.50 3.06 3.25 4.78 5.71
25-29 1.87 1.14 1.63 4.27 6.28 4.34
30-34 1.18 0.90 1.43 3.24 3.58 3.42

35-39 0.98 0.65
40 - 54 0.61 0.43 1.60 1.01 1.73
55 and older 0.19 0.17 0.20 0.68 0.57 0.61

Source : Korea-EPB, Report on Employment Structure Survey.

Japan-Prime Minister’s Office, Labor Mobility Survey.

2.5 Sources of Decrease in the Agricultural Labor Force Unit : %
Retirement and Death
Country Job Change Total
Retirement Death Sum

Korea 322 27.7 40.2 67.9 100
Japan -5.2 73.0 322 105.2 100
Britain 21.0 n.a. n.a. 79.0 100
Netherlands 45.2 n.a. n.a. 54.8 100
Denmark 14.4 n.a. n.a. 85.6 100
Germany 2.6 n.a. n.a. 97.4 100
France 10.1 n.a. n.a. 89.9 100

—

Note : Job change denotes net job change.
2. Retirement includes joblessness.

Retirement and death for European countries was estimated combining the survey data on job changes
and statistics on agricultural employment.

4. Korea : the average of 1982, 1986, and 1988.
Japan : the average of 1959 «» 1987.
European countries : the average of 1973, 1975, and 1977.

Source : Lee (1998, 76).



2.2 Comparison of the Age Profile Curves

Source : Lim and Kim (2003)
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(na.)

2.6  Scenarios for Policy Simulations
Fast Reduction Scenario Slow Reduction Scenario
Current Reduction Rates (%) . Current Reduction Rates (%) .
. Period . Period
Tariff (year) Tariff (year)
(%0) Average | Minimum (%0) Average | Minimum
>90 60 45 > 120 40 30
60 -120 35 25
15-90 50 35
5 20 - 60 30 20 10
<20 25 15
<15 40 25 Special
pecia
Products 10 >

Source : WTO http://www.wto.org



http://www.wto.org/
Administrator
Text Box
( n.a. )
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2.7 Deficient Amounts of Farm Income in 2010 Unit : 100 m. KRW (m.USD)

Fast Reduction Scenario Slow Reduction Scenario
Product Farm Income
(2000~02) Farm Income Deficient Farm Income Deficient
(2010) Amount (2010) Amount
82,059 50,784 31,275 76,339 5,720
(6,838) (4,232) (2,606) (6,362) (477)
10,260 6,988 3,273 9,266 995
Red Pepper
(855) (582) (273) (772) (83)
5,163 4,596 567 5,038 125
Garlic
(430) (383) 47) (420) (10)
5,405 4,163 1,243 4,525 880
Apple
(450) (347) (104) (377) (73)
102,888 66,530 36,358 95,168 7,720
Total
(8,574) (5,544) (3,030) (7,931) (643)
Note: 1. The exchange rate is assumed as 1,200 won per US dollar.

2. Figures are calculated by the fixed areas and yields in the period 2000~2002.
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2.8 Korean Exports to and Imports from ASEAN

Total Export Share Total Imports Share
Exports to ASEAN (%) Imports from (%)
ASEAN
1996 129,715 20,311 15.7 150,339 12,074 8.0
1997 136,164 20,365 15.0 144,616 12,549 8.7
1998 132,313 15,328 11.6 93,282 9,135 9.8
1999 143,685 17,708 12.3 119,752 12,250 10.2
2000 172,268 20,134 11.7 160,481 18,173 11.3
2001 150,439 16,459 10.9 141,098 15,916 11.3
2002 162,471 18,400 11.3 152,126 16,757 11.0
2003 193,817 20,253 10.4 178,827 18,459 10.3
2004 207,591 19,800 9.5 183,058 18,220 10.0
Note: 2004 data includes January — October
Source:  KOTIS, Korea International Trade Association.
2.9 Korea’s Top 10 Trading Partner (As of 2003, US$ million)
Ranking Country Exports Imports Trading volume Ratio total
trading (%)
1 U.S.A. 34,219 24,814 59,033 20.9
2 China 35,110 21,909 57,019 20.2
3 Japan 17,276 36,313 53,589 19.0
4 Hong Kong 14,654 2,735 17,389 6.2
5 Taiwan 7,045 5,880 12,925 4.6
6 Germany 5,603 6,822 12,425 4.4
7 Saudi Arabia 1,409 9,268 10,677 3.8
8 Australia 3,272 5,916 9,188 33
9 Singapore 4,636 4,090 8,726 3.1
10 Indonesia 3,378 5,212 8,590 3.0
11 Malaysia 3,852 4,249 8,101 2.9
12 U.A.E. 2,208 5,756 7,964 2.8
13 UK. 4,094 2,703 6,797 2.4
14 Italy 2,561 2,382 4,943 1.8
15 Philippines 2975 1,964 4,939 1.7
Total 142,292 140,013 282,305 100

Source: KOTIS, Korea International Trade Association
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2.10 ASEAN’s Export to Korea by Product (Unit: US$ thousand)

1993 2003

HS Commodity Export Share HS Commodity Export Share

Chapter Ttem (%) Chapter Ttem (%)

24-27 Mineral Products 2,944,718 40.3 84-85 Machinery and 7,979,970 432

Electrical
Appliances
84-85 Machinery and 1,331,110 18.2 24-27 Mineral Products 5,312,059 28.8
Electrical
Appliances
44-46 Wood and Wood 1,252,117 17.1 28-38 Chemicals 841,028 4.6
articles
16-24 Prepared 232,771 32 39-40 Plastics 597,091 32
Foodstuffs
28-38 Chemicals 208,763 2.9 72-83 Base metal and 592,216 32
Metal articles
Total 7,309,763 100.0 Total 18,458,465  100.0

Source: KOTIS, Korea International Trade Association.
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2.11 ASEAN’s Import from Korea by Product (Unit: US$ thousand)

1993 2003
HS Commodity Export Share HS Commodity Export Share
Chapter Chapter
Item (%) Item (%)
84-85 Machinery and 4,083,012 40.4 84-85 Machinery and 10,501,464 51.9
Electrical .
Appliances ElecFrlcal
Appliances
72-83 Base metal and 1,268,490 12.5 72-83 Base metal and 1,908,313 9.4
metal articles Metal articles
50-63 Base metal and 1,365,216 13.5 24-27 Mineral Products 1,837,489 9.1
metal articles
39-40 Plastics 603,375 6.0 28-38 Chemicals 1,159,079 5.7
24-27 Mineral Products 603,139 6.0 50-63 Textile and apparel 1,111,735 5.5
Total 10,109,387 100.0 Total 20,253,388  100.0

Source: KOTIS, Korea International Trade Association.
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2.12 Foreign Direct Investment by Countries of Origin in Korea (Unit : Cases, US$ million)

Cumulative Total

2002 2003 Jan. - Sep. 2004 (1962-2004.3Q)

Case Value Case Value Case Value Case Value
Int’1 Co-op
Organizations 1 - - - - - 117 272
The Americas 588 4,859 565 1,841 481 3,627 7,399 38,728
US.A 488 4,500 450 1,240 387 3,312 6,372 30,850
Canada 32 261 36 73 37 223 335 3,216
Bermuda 9 6 8 6 9 29 126 1,618
Cayman Islands 9 43 23 301 18 33 120 2,007
Virgin Islands 39 31 27 166 22 24 295 716
Others 11 18 21 55 8 6 13 23
Asian Countries 1,421 2,269 1,484 1,486 1,221 3,066 16,421 29,315
Japan 474 1,404 495 541 382 17,51 8,102 15,006
Singapore 48 146 45 236 54 322 508 3,052
Hong Kong 86 234 62 55 56 60 731 1,873
Malaysia 70 210 36 417 30 123 597 6,618
China 442 249 522 50 427 584 4,051 1,107
Taiwan 28 9 35 15 26 17 329 736
Others 273 17 289 172 246 209 13 8
Eu (25 countries) 266 1,680 283 3,062 249 1,642 3,683 29,319
Germany 68 284 68 370 62 321 987 5,897
UK. 36 115 55 871 45 607 619 3,439
France 39 111 43 150 41 131 513 3,401
Belgium 9 73 13 1,347 8 31 111 2,353
Netherlands 43 451 40 161 38 389 677 10,910
Ireland 10 23 14 15 13 28 152 1,418
Others 61 624 50 149 42 136 624 1,901
Other countries 189 293 262 78 236 79 1,666 1,899
Total 2,435 9,101 2,594 6,468 2,187 8,415 29,286 99,533
Note: In case more than one country invested for a business, one case was added to all country’s no. of

investment, thus the number of investment cases are different from other relevant tables.

Source: Trend of Foreign Direct Investment in 3" Quarter, 2004, Ministry of Commerce, Industry and Energy
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2.13 Foreign Direct Investment by Industries in Korea (Unit: Cases, US$ million)

2002 2003 Jan. - Sep. 2004 Cumulative Total
(1962~2004.3/4)

Case Value Case Value Case Value Case Value
Agriculture, Livestock, Fisheries, 7 16 18 6 2 - 212 416
Mining
Manufacturing 581 2,336 586 1,697 475 3,154 11,043 42,886
Food 32 48 31 42 20 50 620 3,715
Fiber, fabrics, Garments 32 56 24 14 13 5 619 872
Paper, lumber 15 52 9 36 6 20 221 2,536
Pyrotechnic articles 72 141 76 689 45 725 1,712 7,677
Medicine 9 45 6 16 8 13 241 811
Non-ferrous metal 14 65 22 41 9 8 417 1,923
Metal 26 507 32 150 28 90 688 2,290
Machine & Equipment 73 220 88 242 82 209 1,604 4,222
Electricity Electronics 188 517 193 298 192 1,784 3,060 13,853
Transportation Machinery 71 588 62 121 46 172 870 4,200
Other manufacturing 48 96 43 47 26 78 991 789
Service 1,772 5,131 1,915 4,132 1,654 5,036 16,685 51,074
Whole sale, retail sale (distribution) 1,109 587 1,224 947 1,104 958 10,647 15,515
Restaurants & Accommodations 90 815 91 211 70 46 785 5,358
Transport, Storage (Logistics) 54 417 63 116 49 202 573 1,587
Communications 16 68 16 505 9 22 196 1,367
Finance & Insurance 166 1,023 157 1,650 100 2,793 1,204 14,134
Real estate and Rental service 41 566 69 336 54 240 345 3,137
Business Service 207 273 223 279 207 234 2,331 3,049
Culture, Entertainment 32 361 22 24 26 458 249 5,243
Public Other Services 57 1,021 50 64 35 83 355 1,685
Utilities & Construction 42 1,618 42 633 33 225 465 5,156
Utilities 6 1,099 3 91 12 196 64 2,794
Construction 36 519 39 542 21 28 401 2363
Total 2,402 9,101 2,561 6,468 2,164 8,415 28,405 99,533

Source: Trend of Foreign Direct Investment in 3™ Quarter, 2004 , Ministry of Commerce, Industry and Energy (2004)
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2.14 Korea’s Investment to ASEN by Industry (Unit: US$ thousand)

Source:

Comprehensive Closer Economic Relations between ASEAN and Korea(2004), p.8.

2001 2002 2002 Total (Total Total (Net
Investment) Investment)
Agriculture* 772 592 1,247 72,018(1.2%) 46,294(1.1%)
Mining 11,013 23,334 114,130 584,507 9.7%) 531,046(13.1%)
Manufacturing 267,681 205,752 132,944  3,687,594(61.5%)  2,404,675(59.5%)
Construction 33,032 11,519 10,833 231,644(3.9%) 160,208(4.0%)
Whole / Retail sales 27,774 14,789 200,581 657,416(10.9) 228,614(5.7%)
Storage 954 2,573 1,594 21,744(0.4%) 18,724(0.5%)
Telecommunication 274 11,328 37,283 247,051(4.1%) 229,161(5.7%)
Finance / Insurance 5 0 0 455(0%) 455(0%)
Hotels / Restaurants 1,135 719 640 72,716(6.9%) 45,513(1.1%)
Real estate / service 30,143 46,621 8,752 415,716(6.9%) 378,778(9.4%)
Other 0 54 0 54(0%) 54(0%)
Note:  Forest and Fishery are included to the sector of agriculture.

The Export-Import Bank of Korea Database, and Korea-ASEAN FTA Expert Group, The Report of the Joint Study on
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2.15 Korea’s FDI Inflows to ASEN by Country (Unit: US$ thousand)

2001 2002 2002 Total (remaining
amount)

Malaysia 19,872 6,189 6,428 334,284(8.4%)
Thailand 30,777 31,480 26,496 528,458(13.3%)
Indonesia 169,480 64,728 78,528 1,237,984(31.1%)
Singapore 40,918 48,166 234,343 422,798(10.6%)
Philippines 569,333 26,732 16,363 500,374(12.6%)
Vietnam 46,280 135,403 136,512 880,822(22.1%0
Cambodia 5,540 3,877 9,219 34,618(0.9%)
Myanmar 2,948 660 0 29,678(0.7%)
Laos 35 50 115 7,090(0.2%)
Brunei 0 0 0 1,937(0%)

Source : The Exportlmport Bank for Korea Database and Korea ASEAN FTA Export Group, op.cit., p.8
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2.16

1178 : 1,000 U

SD, %

Rank

Commodity
Code

Commodity

2003

2004(1~12)

Value Inc. Rate

Value

Inc. Rate

Total

2,523,846 8.1

3,248,957

28.7

8525207031

OPERATING ON
FREQUENCIES FROM
800MHZ TO 999MHZ

219,565 14.5

288,353 313

8540110000

CATHODE-RAY
TELEVISION
PICTURE
TUBES(COLOUR)

81,119 56.6

135,796

67.4

8471602023

LCD(LIQUID
CRYSTAL
DISPLAY)MONITOR

140,679 -11.9

132,718 -5.7

8529909640

OTHER PARTS FOR
COLOR OF
TELEVISION
RECEIVERS

48,147 64.5

91,485

90

8540601000

OTHER CATHODE-
RAY TUBES
OFCOLOUR

82,425 -25

73,356

-11

7219130000

FLAT-ROLLED
PRODUCTS, IN
COILS, HOT-
ROLLED,
THICKNESS 3-
4.75MM

1,837 -56

58,426

3,081.40

3105590000

OTHER MINERAL OR
CHEMICAL
FERTILIZERS
CONTAINING
NITROGEN,
PHOSPHATES

50,986 108.4

57,457 12.7

8708999000

OTHER PARTS AND
ACCESSORIES OF
THE MOTOR
VERHICLES

44,051 662.3

44,691

1.5

7210120000

FLAT-ROLLED
PRODUCTS, PLATED
OR COATED

WITH TIN, LESS
0.5SMMTHICKNESS

22,208 -21.1

44,382

99.9
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2.17 1138 : 1,000 USD, %
. 2003 2004(1~12)
Rank CRmmE i Commodity
Code
Value Inc. Rate Value Inc. Rate
Total 1,897,731 11.5 2,350,817 239
1 TECHNICALLY
4001220000 | SPECIFIED 115,482 75.2 160,272 38.8
NATURALRUBBER(TSNR)
2 8542219000 | Other 149,484 36.9 153,115 2.4
3 8471702020 | HARD DISK DRIVE 149,795 102.5 120,572 -19.5
4 8542299000 | Other 63,960 -9.9 107,322 67.8
CRUDE PETROLEUM
5 OILS(OF A SPECIFIC
2709001010 GRAVITY 0.796-0 841 AT 29,034 13.4 79,018 172.2
15 C)
6 1005901000 | MAIZE FOR FEEDING 0 - 58,268 -
7 8517509000 | Other 28,314 286.7 55,645 96.5
PNEUMATIC TYRES OF A
8 KIND USED ON MOTOR
4011101000 CARS(OF RADIAL 28,714 4.4 41,309 439
CARCASS)
? 8501101000 | DC MOTORS 37,723 -16.7 40,404 7.1
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2.18 Korea's Total Trade in services

(Unit : US $ Million)

Year 2004 2003 2002 2001 2000 1999 1998
Total services -8768.8 | -7424.2 | -8197.5 | -3827.5 | -2889.2 | -651 1024.1
Credit 41429 |32956.5|28387.7| 29055 |30533.6|26528.8 | 25564.6
Debit 50197.8 | 40380.7 | 36585.2 | 32882.5 | 33422.8 | 27179.8 | 34540.5
1.Transportation 4535.1 | 3566.8 |19145.5| 2472 2808 | 1486.3 | 1221.1
Credit 22439.7 | 17179.8 | 13215.5| 13180.2 | 13687.3 | 11466.1 | 10204
Debit 17904.6 | 13613 | 11301 |10708.2|10879.3 | 9979.8 | 8982.9
2.Travel -6273.1 | -4744.6 | -4528.8 | -1232.9 | -297.6 | 1959.7 | 3438.2
Credit 5712.9 | 5358.2 | 5935.7 | 6384.1 | 6834.3 | 6840.6 | 6908.2
Debit 11986 |10102.8|10464.5| 7617 | 7131.9 | 4880.9 | 3470
3.0Other Services -7030.8 | -6246.4 | -5583.2 | -5066.6 | -5399.6 | -4097 | -3635.2
Credit 13276.4 | 10418.5| 9236.5 | 9490.7 | 10012 | 8222.1 | 8452.4
Debit 20307.2 | 16664.9 | 14819.7 | 14557.3 | 15411.6 | 12319.1 | 12987.6

3.1Communication Services -319.3 | -351.7 | -307.6 | -344.3 | -235.2 | -276.8 | -477.5
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Credit 400.7 | 341.2 | 377.7 | 3975 387.4 | 400.2 | 655.6
Debit 720.2 | 6929 | 6853 741.8 | 622.6 677 1133.1
3.2Insurance Services -327.3 | -356.3 | -533.7 | -313.8 | -77.8 162.6 -91.3
Credit 63.4 34 36.9 60.1 68.2 48.4 51.5
Debit 390.7 | 390.3 570.6 | 3739 146 -114.2 | 142.8
3.3Royalities and License Fees -2659.8 | -2258.8 | -2166.9 | -2129.4 | -2533 | -2205.9 | -2109.2
Credit 1790.5 | 1311.2 | 8353 | 9235 688.1 455.1 260.1
Debit 4450.3 | 3570 | 3002.2 | 3052.9 | 3221.1 | 2661 | 2369.3
3.4Business Services -5080.9 | -4362.1 | -3601.8 | -3124.7 | -3338.8 | -2240.4 | -1136.5
Credit 8367.2 | 6687.3 | 6005.5 | 6388.4 | 7199.8 | 6034.7 | 6579.5
Debit 13448.1|11049.4 | 9607.3 | 9513.1 | 10538.6 | 8275.1 | 7716
3.5Gov't Services 826.2 | 750.7 589 498.6 | 362.8 | 3559 | 307.7
Credit 1382.5 | 1203.2 | 1042.6 | 9524 | 7874 | 762.8 | 736.6
Debit 5563 | 4525 | 453.6 | 453.8 | 424.6 | 4069 | 4289
3.60thers 530.3 331.8 | 437.8 361 422.4 107 -128.4
Credit 1271.9 | 841.6 | 938.5 768.8 | 881.1 520.9 169.1
Debit 741.6 | 509.8 | 500.7 | 407.8 | 458.7 | 4133 | 297.5
Total Income 7249 | 3263 | 4323 |-1198.1|-2421.3 | -5159 |-5638.3
Credit 87223 | 7175.8 | 6899.7 | 6649.6 | 6375.4 | 3244.6 | 2674.9
Debit 7997.4 | 6849.5 | 6467.4 | 7847.7 | 8796.7 | 8403.6 | 8313.2
1.Compensation of Employees 610.4 634.8 526.6 496.8 531.1 484.7 404.1
Credit 744.1 732.1 590.4 566 581.7 527 446.3
Debit 133.7 97.3 63.8 69.2 50.6 42.3 42.2
2.Investment Income 1145 | -308.5 | -943 |-1694.9 | -2952.4 | -5643.7 | -6042.4
Credit 7978.2 | 6443.7 | 6309.3 | 6038.6 | 5793.7 | 2717.6 | 2228.6
Debit 7863.7 | 6752.2 | 6403.6 | 7778.5 | 8746.1 | 8361.3 | 8271
Current Transfers -2504 | -2904.6 | -1618.3 | -227.3 | 680.1 | 1915.8 | 3352.3
Credit 9179.4 | 7859.3 | 7313.9 | 6686.7 | 6500.1 | 6421.3 | 6736.6
Debit 11683.4 | 10763.9 | 8932.2 | 6914 5820 | 4595.5 | 3384.3
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2.3 Korea’s Total Trade in services
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2.19( ) OUTGOING THAI NATIONALS TO KOREA

Year Number % Share
2004 68,402 2.53
2003 55,075 2.56
2002 54,027 2.40
2001 44,964 2.24
2000 61,465 3.22

Source : Immigration Bureau, Police Department.

2.19( ) KOREAN TOURIST ARRIVALS TO THAILAND

Year Number % Share
2004 910,891 7.76
2003 695,034 6.89
2002 717,361 6.60
2001 553,441 5.46
2000 448,207 4.68

Source : Immigration Bureau, Police Department.
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2.20 Concentration ratios

A. Industry concentration ratios

1980 1990 1997 1998 1999 2000 2001
Share of top 3 firms (per cent)
Simple average 62.4 52.8 48.6 50.0 45.4 44.0 43.4
Weighted average 55.1 52.6 51.7 53.6 54.2 52.5 51.5
HHI x 1000’
Simple average 263.8 221.3 179.4 190.5 158.6 152.5 153.1
Weighted average 180.6 187.8 177.8 188.0 194.5 183.5 182.1
B. Market concentration ratios
Share of top 3 firms (per cent)
Simple average 81.7 73.9 73.1 73.0 72.5 69.9 68.0
Weighted average 67.1 62.6 65.4 67.3 67.1 65.6 64.0
HHI x 1000’
Simple average 473 393 388 388 389 357 331
Weighted average 288 262 283 289 295 285 267
C. General concentration ratio (per cent)
Turnover :
50 largest enterprises 30.0 30.0 37.1 38.4 38.0 38.1 36.8
100 largest enterprises 39.0 373 44.2 45.9 45.1 44.8 43.7
Employment :
50 largest enterprises 13.3 13.6 16.5 16.6 14.7 13.9 13.2
100 largest enterprises 18.6 18.4 20.1 20.1 18.1 17.2 16.0
D. Industry concentration ratio by market size
Size (billion won) Less 500 - 1000 - Higher
Thanl 1-10 10-50 50-100  100-500 1000 5000 Than 5000
Number of Industries 2 18 42 34 179 92 96 21
Total turnover(billion won) 10 926 11,354 26,021 470,057 646,040 2,055,946 2,640,110
Share of top 3 firms(per cent) 100 80 52 49 37 37 39 68
HHI x 1000’ 674 483 182 155 121 105 127 255
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E. International Comparisons

Market Concentration Japan (2000) Korea (2001)
Top 3 firms (per cent, simple average) 72.0 68.0
HHI x 1000 (simple average) 269.3 331.0
Industry concentration US (1997) Korea (2001)
Top 4 firms (per cent, simple average) 42.8 48.6
HHI x 1000 (simple average) 75.8 149.3
Note :

1. The Hirschman-Herfindahl Index combines elements of both firm numbers and inequality.

For an industry with N firms, it can be defined as :
N 2

HHI = 2. X.

T

zi X;

Where i indexes firms 1,2....N and X is an appropriate measure of firm size (e.g. gross output.) When and
industry is occupied by only one firm (a pure monopolist), the index attains its maximum value of 1 (1000 in

this table since the index is multiplied by 1000)

Source: Korea Fair Trade Commission and Korea Development Institute.
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. . . .
2.21 International comparison of concentration ratios

Korea Japan United States
1997 1999 1997

Manufacturing
Fragmented, low R&D
Food products 18.8 1.5 33
Textiles 12.0 33 6.5
Wearing apparel 73.0 45.6 65.1
Leather products 86.2 45.6 65.1
Footwear 72.2 32.1 n.a.
Wood products 109.2 5.0 3.7

Paper and pulp products 76.1 23.0 14.4
Publishing and printing 60.9 17.9 3.0
Plastic products 50.7 6.8 5.0
Non-metallic products 29.3 8.8 6.6
Fabricated metal products 232.7 9.9 1.6
Furniture 70.6 132 7.6
Unweighted average 74.3 14.3 114
Segmented, low T&D
Beverages 177.8 39.8 191.5
Tabacco products 1,225.5 386.4 n.a
Refined petroleum products 1,988.9 236.9 n.a
Rubber products 490.3 75.3 n.a.
Glass products 377.3 105.2 n.a.
Basic metals 195.5 46.4 29.0
Iron and steel 3445 71.8 n.a.
NonOferrous metals 293.0 64.9 n.a
Shipbuilding and repairs 1,096.9 178.4 n.a.
Unweighted average 687.7 133.9 110.3
Fragmented, high R&D
Machinery and equipment 425 7.5 7.5
Medical appliances 112.4 47.7 n.a.
Other manufacturing 45.7 342 11.1
Unweighted average 66.9 29.8 9.3
Segmented, high R&D
Coke and petroleum products 1,919.1 220.1 76.4
Chemicals products 54.3 14.9 14.4
Drugs and medicines 91.8 50.9 n.a.
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2.21 International comparison of concentration ratiosl( )

Korea Japan United States

1997 1999 1997
Office & computing machinery 1,301.8 84.2 17.9
Electrical machinery 51.6 21.6 13.9
Radio, TV and communication equipment 144.6 18.6 n.a.
Optical and photographic equipment 1,919.5 137.9 n.a.
Watches and clocks 762.9 1,173.9 n.a.
Motor vehicles 226.7 49.4 23.9
Other transport equipment 585.3 109.2 n.a.
Railroad equipment 3,305.3 805 On.a.
Aircraft 2,675.8 593.1 n.a.
Unweighted average 1,086.6 273.2 12.2

1. The Hirschman-Herfindahl Index* 10000
2. No data is available for Korea for the non-manufacturing sector.

Source: OECD.
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Clean Market Project

Telecoms and broadband internet services

Medical services and pharmaceuticals

Wedding and funeral services

Construction materials

Apartment and office rents

Media

School uniforms

Private instructional institutions

Liquid natural gas

Credit cards and insurance

Internet shopping

Real estate agents and services

Home maintenance services

Job referral

Electric power

Instatement finance and banking

Advertising and professional certification
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