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"CONCEPT PAPER

SINGAPORE-THAILAND ENHANCED ECONOMIC RELATIONSHIP (STEER)

. In June 1897, the Singapore-Thailand Enhanced Partnership
(STEP) was launched as a broad vision for a long-term sirategic parinership
between both couniries. STEP comprises four pillars: (a) enhanced
economic co-operation; (b) strong defence relations; (c) people-to-people

- co-operation; and (d) Civil Service Exchange Programme (CSEP).

2 It is proposed that the economic pillar under STEP be {urned into
a vehicle to steer and drive bilateral economic cooperation. This :could ba
called STEER (Singapore-Thaifand Enhanced Economic Relationship). in
essence, STEER will complement CSEP to lend proper structure and focus
to bilateral economic co-operation. As the "economic twin” of CSEP, th
aims of STEER could be 25 rollows

- - promote closer economic cooperation between Singapore and Thailand.

- broaden and deepen the level of contact and consuliative process

between Singapore and Thai economic agencies; and

« provide another avenue for the private sector to build finkages.

3 The composition, modaliiies and scope of STEER could be as
follows: ' - .
a) Composition - STEER should: comprise government officials from
the economic agencxes of both countnos.

b) Modalifies - STEER will meet annually 2t the same time as CSEP.
Part of the STEER agenda will mvomo e dricioatim oi privaie
eci or representatives, The :S€ .n“c:ﬂ be »pporm—a for 2 term of,
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'LEADING THE WAY FOR ASEAN THROUGH
BILATERAL COOPERATION BETWEEN S
THAILAND AND SINGAPORE

\Aﬁihin'ASEAN, Thatiand and Singapcers share mzany common
views on economic development and Tade [iberzal isaﬁor- Wren Thal
Prime Minister Thaksin. and Singapors Prime Minister Geh mst in
August 2001, they zgresd thet Thailand and Singzpors cuu‘d ake new
initiatives 1o sirengthen bilateral cooperztion, and help lead the way i
ASEAN integration. This paper maps out two possible iceas o achieve
these.

I) ACCELERATING ASEAN INT:—_@?ATDN-

2 Uniess ASEAN integraies sconomiczlly and becomes more
ztiraciive zs a lzerge commen market of ‘500 mnhon necple, we will lcse
out in both frade and investment to Chinz, L=tin America 2nd Ezstemn
Europe. To do sc, ASEAN needs to tske siock of zll its co-cperzilon =nd
ritsgraton =forls. This exsrcise will help us identify caps and new
opporiuniies. At the ASEAN Summit in- Brunei, the Sulten of Brunei
raised the idea of develosing 2 Roadmap for {fie Integration of ASEAN
(RIA). RIA is an umbreliz agresment putting methcr 2kt zspects of
ASEAN's co-operzation and intecrztion eforts. It cumpnses thrae pillars:

z) market fiveralisztion,
b) cnomic co-operaiion, and

c)  capaciy building.

-

ne scope of the RIA is wide 2nd ASEAN zs 2 whele will no
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47 The ASEAN Investment Ares (AlA) and the ASEAN Fres Tr
Arzz {AFTA) arz two pessible areas whars Singsccrz znd Thei *ﬁc‘ can
consider despening ancd accelerating our CC}""IF"HLFT:’HS 0 each.
thle there arzs M=N obligations in beth the A|A znd AFTA. Sine Els)
and Thzilanc nesd only exend commitments made to on e anciher u uncer
this Dfi weral approach, to third ASEAN countries cniy if they =rs praparad

to rec 1procne with the same commitments. This bileiaral EDprosch 'csuic'

crezte zn impeius for the rest of ASZAN 10 som Singapors and Thailznd

iIn moving faster ghead in AJA and AFTA. Af the semza Hme, Sir Hettolon—3

znd thailand czn benefit bitaterally rom gresier trade znd invesimenis
between us'.

5 We propose the above idez ic despen AIA znd AFTA in dull
consciousness of the fzct that there might be sensiiivities on eithar side e
working on ASEAN zgreements in z bilsteral context Singzoers s
presenting this ides only 2s one of many for discussicn. If Thalland is rr'
cormiortable, we can ccnsider zftemaive avenues io deepen Hllct*
economic cocpersiion and integrefion.  For example, Thailend zn c'
Singapore czn consider working on @ muiual rscogniticn agresmen
which cculd lgter be adepted as an ASEAN-wide agrsement. We o=
zlso cansider working on 2n open skies egreement.

(l

6 By ‘working iogether, Thailand and Sincepore czn lezd the way
forward for ASEAN and build the foundaticn for the RIA infiistive. We can
cuﬂc on Lhe existing Singzpere-Thailand Enhanced Pzrinership (ST2°)
mechanism to move forward?. ‘

'II) DEVELOPING COMPLEMENTARY INDUSTRY CLUSTERS

-

/- AR ASEAN Cempefiiiveness Study wes com r‘cszcnccét ihe
Summit in B unel. Cne of ihe objectives of the siudy is ic idemtiy soeciiic
industy clusters. in which ASEAN zs z whole; or cut—t&cfcr.s within

o] St
preeess ty jointly icentifying ancd developing incusiry c't.s'er WHers we
czn camplement cns snother. Some possibiiities 21 - '
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(Singapore-Thailand Enhanced Economic Relationship — STEER)
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